
BEFORE

THE PUBLIC SERVICE COMMISSION OF

SOUTH CAROLINA

DOCKET NO. 2005-385-E - ORDER NO. 2008-416

JUNE 24, 2008

IN RE: Petition of the Office of Regulatory Staff to

Establish Dockets to Consider Implementing

the Requirements of Section 1251 (Net

Metering and Additional Standards) of the

Energy Policy Act of 2005

) IMPLEMENTATION OF
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) TARIFFS AND DENIAL

) OF MOTION TO

) RECEIVE FURTHER

) TESTIMONY

) REGARDING FUEL

) DIVERSITY

This matter comes before the Public Service Commission of South Carolina

"Commission") in regard to continuing action in the implementation of Section 125t

(Net metering and Additional Standm'ds) of the Energy Policy Act of 2005.

The Commission's proceedings regarding the implementation of net metering

standards have been extensive, inclusive, and beneficial to a thorough consideration of

the relevant issues and various viewpoints of interested parties. We have held three

meetings and hearings in this matter, and believe that the time has come to approve the

proposed tariffs and make net metering available to South Carolinians:

1. We held the first hearing on May 15, 2007, in which we decided to implement net

metering standards and directed the companies to file tariffs implementing those

standards. Further, out of our concern that net metering might be unduly

constrained by the absence of a non-demand sensitive rate, we instructed each

utility to explore the feasibility of an alternative tariff which would give net
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meteringcustomerstheoptionof purchasingtheir poweron asocalled"fiat rate"

plan.

2. We held a meeting on February 14, 2008, becausewe had concernsthat the

subsequentlyproposedtariffs werenot easilyunderstandableto thepublic, andas

a result of that meeting,the companiesagreedto devisesummariesOf their net

meteringrateswhich would be easierto understandfor prospectivenet metering

customers.

3. We helda secondhearingon May 15,2008,at therequestof celntainintervenors

who wishedto beheardontheproposedtariffs.

We havebeengratified by the considerablepublic input on netmetering;it tells

usthatthepublic is startingto becomeawareof the challengesthatareposedto thisstate

by simultaneousrapidpopulationgrowthandincreasingenergycosts.We alsorecognize

the significant contributionsof the pro se intervenors in this docket, who obviously

worked hard to learn the Commission's procedures and follow rules that may not have

been familiar to them. We appreciate their eflbrt and commitment, and believe that they

have made a valuable contribution to this process.

Consequently, we have been able to address a number of the concerns that were

brought to our attention by advocates of net metering, as well as our own. Specifically,

this process has facilitated making clearer explanations of the net metering tariffs

available to the public, whether through documents, web sites, or utility customer selwice

personnel. The Commission also has been able to address the concerns of those

customers who did not want to be forced to abandon a fiat rate plan and purchase their
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electricityonatime of useplanwith ademandcomponentif theywantedto participatein

net metering. While we may not have satisfiedthosepersonswho requestedhigher

compensationfor energysold backto the powercompanies,we note that therewasno

consensusonwhoshouldpay for suchasubsidy.

In short,while we recognizethat we cannotdevisea net meteringplan that will

satisfyeveryone,webelievethat it is timeto implementnetmetering,with aneyetoward

a further evaluationof the efficacy of its useonceit hasbeenin placefor a periodof

time. Therefore,we:

1. Direct theutilities to makenetmeteringplansavailableto their customersno later

thanJuly 1,2008,accordingto thetariffs submittedto us;

2. Direct the utilities to havetrainedandknowledgeablecustomerservicepersonnel

availableto assistcustomersby July 1,2008;

3. Direct the utilities to makeexplanationsof their netmeteringprogramsavailable

on theirwebsites.

4. Approve SCE&G's request that the net metering tariffs be designatedas

experimentalpursuantto S.C.CodeAnn. § 58-27-870(f);in thatregard,wegrant

IntervenorGreenlaw'sMotion to Keep Docket Openbut deny her Motion to

ReclassifyNet MeteringTariff StructureDesign,Tariffs, andFeesasTemporary

Insteadof Experimentalsinceanyproposednewnetmeteringtariffs will be filed

in thisdocketandservedon theparties.
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5. Direct CommissionStaff to schedulea hearingfor usto reviewthenet metering

programapproximately12monthsfrom the dateof this order, so that we can

considerwhetherchangesarewarranted.

6. DenyMs. Thomas'motion thatwe expandtheseproceedingsto receivetestimony

on the issue of fuel diversity, becausethe Commissionhas already heard

testimonyon the issue in this docket. However,we appreciateMs. Thomas

highlightingtheissuethroughhermotion,andin responsewehereprovide further

clarity regardingthoseconcerns. Sectionlll(d) of thePublicUtility Regulatory

PoliciesAct of 1978(PURPA)requiredthat eachStateCommissionconsiderthe

standardsset out in PURPA and makea determinationconcerningwhether to

implementsuchstandards.TheEnergyPolicy Act of 2005addedfuel diversity

considerationsto the list of standardsto be consideredby statecommissions.On

May 15,2007,in a hearingin which Ms. Thomasparticipated,the Commission

heard testimony on Energy Policy Act Section 1251 (a)(12) as to whether a

standardwasnecessaryto addressfuel sourcesto minimize dependenceon one

fuel sourceandto ensurethatelectricenergyis generatedusinga diverserangeof

fuelsand technologies,includingrenewabletechnologies.However,theresulting

orderof August30, 2007 (OrderNo. 2007-618),did not adequatelyaddressthe

issueof fuel diversity.Therefore,basedon thetestimonyheardatthathearing,we

clarify that this Commission believes that no such additional standard is

necessary.The Stateand this Commissionhavelong utilized policies and rules

that promotethe goalof havinga diversemix of fuel andgenerationtechnology,
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and we continue to evaluate fuel diversity in the face of changing economic,

natural resource, and environmental conditions. The state's utilities have also for

some time been operating with the goal of a diverse generation mix and have not

relied upon any one dominant generation fuel source. That being the case, we

have declined to adopt an additional standard•

]'his Order shall remain in full force and effect until further order of the

Commission.

BY ORDER OF THE COMMISSION:

G. O'Neal Hamilton, Chairman

ATTEST:

C_eO; • • •

e _tMoseley, Vice ChaHman

(SEAL)


